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Vol. 13, No. 1 (January, 1986) 


PRUDENTIAL’S REINSURANCE, ERISA, AND THE 

ANTIREBATING LAWS 
Describes Cargill’s group life insurance plan with 
The Prudential Insurance Company of America, 
discusses Prudential’s reinsurance of the majority 
of the coverage under the plan with Summit Na- 
tional Life Insurance Company, a subsidiary of 
Cargill, refers to the prohibited transaction exemp- 
tion granted to Cargill by the Department of Labor 
under the Employee Retirement Income Security 
Act, lists several other major employers who ob- 
tained similar ERISA prohibited transaction ex- 
emptions from the Department of Labor, raises 
questions about the validity of the approval of the 
Cargill application for a prohibited transaction 
exemption, and raises questions about whether 
the arrangement is in violation of New Jersey’s 
antirebating law 


MORE ON LIFE OF GEORGIA’S DECEPTIVE 

ADVERTISEMENT 
Refers to an article in the October 1985 issue about 
an advertisement by The Life Insurance Company 
of Georgia, describes the response of the Georgia 
insurance department to the questions raised 
about the advertisement, and describes the re- 
sponse of the Life of Georgia 


A LIST OF COMPANIES WITH CONSECUTIVE 
YEARS OF TOP RATINGS 
Refers to the supplement to the November 1985 
issue, and discusses the construction of the list of 


Copyright © 1986 by Insurance Forurn, Inc 


114 companies that received the A. M. Best Com- 
pany’s top ratings from 1975 through 1985 


A LETTER TO “THE SATURDAY EVENING POST” 
ABOUT A. L. WILLIAMS 
Contains a letter written to The Saturday Evening 
Post following a telephone call from a reporter 
commissioned by that magazine to write an article 
about the A. L. Williams organization 


FROM THE MAILBAG 
Comments by Margaret G. Breaux 


Vol. 13, No. 2 (February, 1986) 


THE HEAVY USERS OF SURPLUS 

RELIEF REINSURANCE 
Describes the surplus relief ratio that is a part of the 
National Association of Insurance Commissioners’ 
Insurance Regulatory Information System, de- 
scribes the surplus relief ratio that is one of the “lev- 
erage” tests used by the A. M. Best Company, iden- 
tifies the heavy users of surplus relief, and identifies 
the suppliers of surplus relief to the heavy users 


A DENIAL FROM GERALD J. RANKIN 
Refers to the article in the March 1985 issue, de- 
scribes the response received to the article by 
Gerald J. Rankin, and discusses the evidence that 
formed the basis for the earlier comments about 
Mr. Rankin’s role 


FROM THE MAILBAG 
Comments by Moe Silverman, William T. Ryan, 
Harry N. Koff, and Henry J. Weaver 
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Vol. 13, No. 3 (March, 1986) 


CREDIT LIFE, REINSURANCE, AND THE 

ANTIREBATING LAWS 
Discusses the nature of “reverse competition” in 
credit life insurance, describes state regulations 
aimed at controlling the price of credit life, raises 
questions about whether reinsurance arrange- 
ments used in credit life violate state expense lim- 
itations or antirebating laws, describes some of the 
common practices followed in the credit life busi- 
ness, and proposes a modification in the federal 
Truth-in-Lending Act 

MORE ON CARGILL, SUMMIT NATIONAL, 

AND THE UNITED STATES TREASURY 
Refers to the article in the December 1985 issue, 
and discusses the denial by George Fabe, director 
of insurance in Ohio, of our request that he deter- 
mine whether disclosure of an appendix to a Form 
B filing by Summit National Life Insurance Com- 
pany (a Cargill subsidiary) would be in the public 
interest 


FROM THE MAILBAG 
Comments by Lee Remus, Lance W. Newton, Joe 
O’Roark, and A. H. Kelsey 


Vol. 13, No. 4 (April, 1986) 


IS A. L. WILLIAMS RIGHT FOR THE CONSUMER? 
Discusses a booklet written by Arthur Milton en- 
titled “Why A. L. Williams Is Right for the Con- 
sumer,” shows excerpts from a recent speech by 
Mr. Williams at a meeting of A. L. Williams repre- 
sentatives, describes the manner in which the A. L. 
Williams organization (ALW) improperly substi- 
tutes the word “price” (or “cost”) for the word 
“premium” in much of its promotional material, 
discusses the charges imposed for the privilege of 
paying premiums monthly, provides illustrative 
premium information on the term policy being 
heavily sold by ALW, compares the premiums with 
those of one-year renewable term policies sold by 
Connecticut Mutual Life Insurance Company, 
shows Best’s ratings of Massachusetts Indemnity 
and Life Insurance Company, for which ALW is a 
general agency, discusses briefly the sources of 
funds being used to finance the growth of ALW, 
describes the manner in which ALW suppresses 
negative information and orchestrates positive 
information, discusses the endorsement of ALW 
by Mr. Milton, and concludes with an expression of 
opinion that what ALW is doing is wrong for the 
consumer and represents a disservice to the public 


Vol. 13, No. 5 (May, 1986) 


A. L. WILLIAMS AND THE LIFE INSURANCE 
CAPACITY CRISIS 
Describes the rapid growth of Massachusetts In- 
demnity and Life Insurance Company (MILICO), 
for which the A. L. Williams organization is a 
general agency, discusses the cash-flow problems 
and the reserve problems incurred by any com- 


The Insurance Forum 


pany that grows rapidly, identifies the banks that 
have been buying agents’ debit balances from MIL- 
ICO, identifies the reinsurance companies and the 
retrocessionaires that have been helping to finance 
the growth of MILICO, identifies the underwriters 
that have handled the stock offerings of A. L. Wil- 
liams Corporation, discusses the affiliates that 
have been helping to finance the growth of MiLICO, 
describes the surplus note used by Voyager Life of 
South Carolina (an affiliate of MILICO) to finance 
the reinsurance it assumed from MILICO, and 
concludes with an expression of opinion that MIL- 
ICO’s financial requirements are already straining 
the resources of its reinsurers and will soon create 
a capacity crisis for the life insurance industry 


Vol. 13, No. 6 (June, 1986) 


SOME UNANSWERED QUESTIONS ABOUT TWO 

REINSURANCE COMPANIES 
Raises questions about the large amount of reinsur- 
ance ceded by The Lincoln National Life Insurance 
Company to its Bermuda affiliate, and raises ques- 
tions about the surplus note used to increase the 
surplus of Voyager Life of South Carolina, an affil- 
iate of Massachusetts Indemnity and Life Insur- 
ance Company 


THE FINANCIERS OF THE A. L. WILLIAMS 

ORGANIZATION 
Defines the “primary financiers” of the A. L. Wil- 
liams organization (ALW) as firms that put money 
into Massachusetts Indemnity and Life Insurance 
Company, for which ALW is a general agency, 
defines the “secondary financiers” as firms that 
invest in one or more of the primary financiers, and 
identifies some of the financiers of ALW 

. L. WILLIAMS AND “CONSUMER REPORTS” 

Discusses the description of the A. L. Williams 
organization in the June 1986 issue of Consumer 
Reports 

FROM THE MAILBAG 
Comments by Ken Harpe, Allen D. Booth, and 
John G. Beck 


Vol. 13, No. 7 (July, 1986) 


A. L. WILLIAMS AND THE KANSAS 

INSURANCE DEPARTMENT 
Refers to a letter written to the A. L. Williams 
organization by an official of the Kansas insurance 
department concerning Arthur Milton’s booklet 
entitled “Why A. L. Williams Is Right for the Con- 
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sumer,” and includes the full text of the letter ina 
supplement to the issue 


A. L. WILLIAMS AND THE UNITED STATES NAVY 
Discusses the problems that arise when someone 
engaging in part-time sales work solicits a pros- 
pect over whom the salesperson has some control 
in their full-time place of employement, discusses 
the problems encountered by the A. L. Williams 
organization (ALW) in its activities on the Naval 
Base at Norfolk, and includes in a supplement to 
the issue the full texts of letters written to ALW and 
to the Virginia insurance commissioner by a Navy 
official 


. L. WILLIAMS GOES BACK FOR MORE MONEY 
Discusses a $35 million offering of debentures in 
May 1986 by the A. L. Williams Corporation 


OBSERVATIONS ON THE 1985 STATEMENT OF 

LINCOLN NATIONAL LIFE 
Discusses correspondence between the chief ex- 
aminer in the Indiana insurance department and 
The Lincoln National Life Insurance Company 
concerning the company’s 1985 statement, de- 
scribes certain omissions and incorrect entries in 
the statement, discusses briefly the letters of credit 
used to secure a portion of the reserve credit taken 
on account of the reinsurance ceded to the com- 
pany’s Bermuda affiliate, lists the questions raised 
in our correspondence with the company, and 
concludes with an expression of opinion that the 
company should file a corrected statement in each 
jurisdiction in which it operates 

“CONSUMER REPORTS” AND THE 

LIFE INSURANCE INDUSTRY 
Discusses the article about life insurance in the 
July 1986 issue of Consumer Reports 

FROM THE MAILBAG 
Comments by Michael J. Marion, Don Jandernoa, 
and Ernest B. Whichard, Jr. 


Vol. 13, No. 8 (August, 1986) 


THE NAIC’S CONFIDENTIAL IRIS 

RATIOS FOR 1985 
Lists the 63 life insurance companies with assets of 
$100 million or more at the end of 1985 that had 
four or more Insurance Regulatory Information 
System (IRIS) ratios (as calculated by the A. M. 
Best Company) outside the usual ranges, and dis- 
cusses the status of our lawsuits in Montana and in 
the District of Columbia seeking access to the IRIS 
material 

INDIANA'S IRIS SECRECY LAW 
Discusses our requests for access to the Insurance 
Regulatory Information System (IRIS) material in 
the Indiana insurance department, and describes 
how a law was enacted in Indiana to make the IRIS 
material confidential 

MORE ON THE SECONDARY FINANCIERS OF THE 

A. L. WILLIAMS ORGANIZATION 
Contains the responses of three life insurance 
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Contents 1986 


companies to our request for comment on their 
roles as secondary financiers of the A. L. Williams 
organization 


A MEETING WITH OFFICIALS OF 

LINCOLN NATIONAL LIFE 
Reports that, after the July 1986 issue had been 
turned over to the printer, | received an invitation to 
meet with officials of The Lincoln National Life 
Insurance Company, that the meeting was held, 
and that it would be discussed in a future issue 


FROM THE MAILBAG 
Comments by Dennis Tamcsin 


Vol. 13, No. 9 (September, 1986) 


LINCOLN NATIONAL LIFE’S SURPLUS RELIEF 

PROGRAM FOR REINSURANCE CUSTOMERS— 

A CASE STUDY IN THE CIRCUMVENTION OF 

THE LEGAL RESERVE SYSTEM 
Refers to the article in the July 1986 issue, de- 
scribes further correspondence between the chief 
examiner in the Indiana insurance department and 
officials of The Lincoln National Life Insurance 
Company, discusses the information obtained in 
my meeting with Lincoln officials, identifies some 
of the differences between the statement filed by 
Lincoln in Indiana and the statement filed by the 
company in Colorado, describes Lincoln's surplus 
relief program for reinsurance customers, dis- 
cusses the letters of credit used to secure a portion 
of the reserve credit taken on account of the rein- 
surance ceded by Lincoin to its Bermuda affiliate, 
explains some of the ramifications of Lincoln's 
program, and concludes with an expression of 
opinion that the program circumvents the legal 
reserve system 


Vol. 13, No. 10 (October, 1986) 


MORE ON LINCOLN NATIONAL LIFE’S 

SURPLUS RELIEF PROGRAM 
Refers to the article in the September 1986 issue, 
lists the banks and amounts of the letters of credit 
used by The Lincoln National Life insurance Com- 
pany to secure a portion of the reserve credit taken 
on account of the reinsurance ceded by Lincoln to 
its Bermuda affiliate, and discusses some prob- 
lems associated with the letters of credit 


A NEW LIST OF LIFE INSURANCE COMPANIES 
WITH CONSECUTIVE TOP RATINGS FROM THE 
A. M. BEST COMPANY FOR 1975 THROUGH 1986 
Describes how the list of 113 life insurance com- 
panies with top ratings from the A. M. Best Com- 
pany for 1975 through 1986 was assembled, and 
shows the list in a supplement to the issue 
DEVELOPMENTS ON THE IRIS SECRECY FRONT 
Reports on our victory in the lawsuit in Montana 
seeking access to the Insurance Regulatory Infor- 
mation System (IRIS) material, indicates that the 
decision is being appealed to the Montana Supreme 
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Court, and describes actions taken by the National 
Association of Insurance Commissioners in June 
1986 to restrict access to the IRIS material 


OBSERVATIONS ON BEST'S 1986 RATINGS 


Lists the life insurance companies that experi- 
enced an erosion in their ratings in the 1986 life- 
health edition of Best’s Insurance Reports relative 
to their ratings in the 1985 edition, and describes 
some of the changes made in the 1986 edition by 
the A. M. Best Company in the method of presenta- 
tion 


Vol. 13, No. 11 (November, 1986) 


EXECUTIVE LIFE’S BERMUDA REINSURANCE 


Describes the recent growth of Executive Life 
Insurance Company, a subsidiary of First Execu- 
tive Corporation, refers to some of the publicized 
activities of the company, discusses the reinsur- 
ance ceded by Executive Life to two Bermuda 
companies, reports that the two reinsurance com- 
panies are owned by Alexander & Alexander Ser- 
vices, Inc. (A&A), discusses the manner in which 
A&A reports in its public filings that it has guaran- 
teed certain letters of credit, and concludes with an 
expression of opinion that more information about 
Executive Life’s letters of credit should be made 
public 


LINCOLN NATIONAL LIFE AND THE 
INDIANA DEPARTMENT 


Refers to the articles in the September 1986 and 
October 1986 issues, mentions a transaction in 
which The Equitable Life Assurance Society of the 
United States reinsured a large block of business 
with The Lincoln National Life Insurance Com- 
pany, reports that a statement of charges was filed 
against Lincoln by the counsel of the Indiana in- 
surance department, mentions the expectation 
that Lincoln would sign a consent agreement and 
pay a fine of $1,000, and describes the position of 
the Indiana insurance commissioner with refer- 
ence to several aspects of Lincoin’s surplus relief 
program for reinsurance customers 


EXECUTIVES’ COMPENSATION IN 1985 


Shows the 1985 compensation of persons who 
received $350,000 or more in various insurance 
companies, and includes additional comments 
on executive compensation in A. L. Williams Cor- 


The insurance Forum 


poration, Colonial Penn Group, and 1.C.H. 
Corporation 


Vol. 13, No. 12 (December, 1986) 


A NEW TERM POLICY FROM THE 


he 


. L. WILLIAMS ORGANIZATION 


Describes the new “Common Sense Term” policy 
offered by Massachusetts Indemnity and Life In- 
surance Company (MILICO) for sale by represen- 
tatives of the A. L. Williams organization, discusses 
the eligibility requirements for the preferred non- 
smoker rates, lists the eleven questions in MIL- 
ICO's preferred rate questionnaire, illustrates some 
of the “current” annuai premiums and “guaranteed 
maximum” annual premiums for the new policy, 
explains some of the ramifications of the misstate- 
ment-of-smoking-status provision in the policy, 
discusses Best's rating of MILICO and the surplus 
contribution made by MILICO’s parent company in 
June 1986, compares the premiums on MILICO’s 
new policy with the premiums for one-year renew- 
able term policies issued by Connecticut Mutual 
Life Insurance Company, mentions the charges 
imposed by MILICO for the privilege of paying 
premiums monthly, and concludes with an expres- 
sion of opinion that MILICO’s new policy provides 
high-priced protection for men and very high- 
priced protection for women 


PRUDENTIAL’S DIVESTMENT OF ITS AMERICAN 
CAN COMPANY HOLDINGS 


Discusses the decision by The Prudential Insur- 
ance Company of America to dispose of its direct 
investments in American Can Company, the ulti- 
mate parent of Massachusetts Indemnity and Life 
Insurance Company, for which the A. L. Williams 
organization is a general agency, shows the full 
text of Prudential’s explanation of the decision to 
the company’s agenis, and discusses the A. M. 
Best Company ratings of National Benefit Life in- 
surance Company and some of the other insur- 
ance subsidiaries of American Can 


A BOOK ABOUT A. L. WILLIAMS 


Announces that we are assembling the articles 
written in The Insurance Forum about the A. L. 
Williams organization from April 1981 through 
December 1986 into a 64-page, 81,” x 11” book 
entitled The A. L. Williams Replacement Empire 
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